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Issues to be addressed in this presentation:

• Is our gas market in crisis?
• Gas market challenges
• Underlying causes
• National policy response
• What are the implications for WA?
• WA LNG exports
• WA to east coast pipeline
• Regas terminal

Gas market challenges
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Is our gas market in crisis?

• Manufacturing industry 
particularly vocal about 
power prices

• State-wide blackout in 
South Australia

• Tesla battery storage in 
place

• Federal/state public 
disagreement

• Gas industry chiefs 
summoned to 
Canberra (twice)

• Power industry 
chiefs summoned 
to Canberra (twice)
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Power prices

Vocal commentary about 
sharp increases in power 
prices:
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Power prices

Source: ACCC

And some evidence
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Blackout in South Australia

• Wednesday September 28, 2016 -
state-wide blackout in South 
Australia 

• Severe weather coincided with a 
planned outage of the Heywood 
interconnector pipeline to Victoria

• Chaos prevailed
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Investments in battery storage

In response, the South Australian government 
invested in the world’s largest lithium-ion 
battery storage installation
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Political squabbles

“Is this a bit awkward?", Mr 
Frydenberg is asked. "It's about 
to be," Mr Weatherill whispers.

“It is the most anti-South 
Australian Commonwealth 
government in living history."

Mr Frydenberg later described 
Mr Weatherill's actions as 
"unbecoming, childish and 
unacceptable".
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Underlying causes

• The gas industry has been 
warning for many years 
that exploration restrictions 
will eventually result in 
shortages

• Now that time has come

• However, if the restrictions 
were lifted today, there 
would still be many years 
before gas is available to 
the market.

• In the long term, supply issues 
can only be solved by access 
to resources.   

• There is plenty of gas in the 
ground.  

• In Victoria alone, there are 
sufficient reserves to meet 
the east coast demand for 200 
years.   

• Bans and moratoria are in 
place in Victoria, New South 
Wales, Western Australia and 
Tasmania

• Exploration is at a thirty-year 
low
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National policy response

Gas industry chiefs 
twice called to 
Canberra

• Threats to impose export 
restrictions

• Gas companies provided 
assurances that they will 
increase domgas supply 
(to the east coast)
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Then power chiefs twice called to Canberra
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What are the implications for WA?

Is the WA market different?

• Yes and no

• 15% domestic gas (domgas) 
reservation in WA

• Policy was resisted by gas 
companies for many years, but is 
now welcomed

• Domgas market is small due to 
population size and spread

• LNG still the main game
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Source: Timera Energy

Worldwide LNG Flows 2012



43 Vincent Street
Nedlands 
WA 6009, 
Australia

Strategic Energy Insights

Jeanette Roberts
jfroberts@iinet.net.au

WA to east coast pipeline

• Commonwealth funded study 
on WA to east coast gas 
pipeline

• Technically feasible, plenty of 
international analogues

• Very unlikely to be 
commercially viable
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WA to east coast pipeline

• Feasibility study underway 
with GHD and Acil Allen

• Former Premier Barnett vocal 
supporter

• Current Premier McGowan 
using as leverage for greater 
GST share

• Woodside supportive – a 
good opportunity for them to 
sell gas
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WA to east coast pipeline

• Very long lead time

• Large distances, remote 
routing

• Logistics very challenging

• Proposed routing –
Dampier-Geraldton-
Kalgoorlie-Perth

• Distance approx 4,000 km
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WA to east coast pipeline

Technical analogues:

Nabucco pipeline

• Azerbaijan to Austria

• Distance approx 3,800 
km

Power of Siberia pipeline:
• Irkutsk and Yakutia to Russian far 

east
• Distance approx 3,000 km
• Currently under construction
• Would be an excellent analogue
• However Russian sanctions will 

limit how Australia can leverage 
this experience
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WA to east coast pipeline
Technical analogues:

Nord Stream

• Russia to Germany

• Distance 1,224 km

• Offshore rather than 
onshore

European gas grid
• Very complex 

network
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Regas terminal

• AGL developing LNG regas
terminal

• Technically relatively simple

• LNG regas terminals in 
Indonesia, including Bali, 
despite Indonesia being a 
major LNG producer (like 
Australia)
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Regas terminal

• LNG regas terminal could be 
established very quickly

• Various options for 
technology:

• Traditional onshore 
facility

• Nearshore eg Adriatic 
LNG

• FSRU – floating storage 
and regas unit
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FSRU

Technical analogues

JSK

• Floating regas unit and 
floating storage unit on Bali

Independence LNG
• Floating storage and regas

unit
• Klaipeda port Lithuania
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FSRU

Technical analogues

KRK LNG import terminal

• Floating storage and regas
in Croatia

• Project under development 
– startup 2019

Hoegh LNG
• Currently building 8 

FSRUs at Hyundai yard in 
Korea
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Implications for WA energy policy

• Despite, until recently, strong industry resistance, 
domgas reservation has worked in WA

• But in all jurisdictions, increasing supply is the 
long term solution

• In WA, this means supporting development of 
major offshore fields such as Browse and 
Scarborough

• Realistically that cannot be achieved without 
significant investment of foreign capital
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Implications for WA energy policy

• Onshore development is also 
important for WA

• The WA fracking inquiry is 
unnecessary.   

• Countless inquiries have concluded 
that properly managed fracking is safe

• The NT inquiry came to the same 
conclusion recently
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Wider policy implications for WA

• Gas investment enables economic 
prosperity for WA

• There is an opportunity to support 
McGowan’s mantra of local content, local 
jobs and local gas.

• The real prize is in the Inspection 
Maintenance and Repair (IMR) services 
that support the 40+ year field life

• We need a competitive cost base, 
particularly relative to Singapore
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Wider policy implications for WA

• But in the local jobs debate, 
let’s not focus on low level 
skills.

• Let’s focus on world class 
skills and technology that we 
can export to the world

• We want our local jobs to be 
skilled, professional, world 
class

• That enables opportunities 
right across the economy
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