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National housing policy failure over
decades

A STARK REALITY

Part One in a thought leadership series on housing
choice and affordability for a growing Australia
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Diverse with changing needs

Household types, 1991
Group households
Other 5%
oy
Single parent
families
O
Couples with
children
35%

Single persons
19%

Total households: 5.8m
Total population: 16.8m
Pop per housahold: 2.9

Couples only
23%
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Household types, 2021

Group households
4%

Other
7%

Single parent
families
11%

Couples with

children
2950

Single persons
24%

Total households: 9.8m Couples only
Total population: 25.4m 25%
Pop per household: 2.6

Source: The Demographics Group, Australian Bureau of Statistics
Census 1931 and 2021.




Starved of choice

1%

Excessive deposit costs
are viewad as the highest barrier
ownership- with over 7 in 10 renters
citing it as the reason they won't
be able to buy a home in the next
five years

12%

can't overcome the
deposit gap

Almiost one third of
renters like the financial
freedom and flexibility of being
able to rent. However, more than
one in five renters are currently
forced to share the rent with other
people to afford it.

30%

enjoy renting

*YouGov nationally represendative survey of 1500 Australians, conducted for The Property Council of Australia, Movember 2022
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Unaffordable

HOUSE PRICES
(growth in house prices has eclipsed income and superannuation)

DEPOSIT GAP

(it now takes an average of more than 10 years to save the 20 percent
deposit required by most banks - up from an average of six years in 2001)

LOAN SERVICEABILITY
(percentage of income needed to service a mortgage has jumped from

30.6 percent to 43.3 percent in the two years to September 30, 2022)

RENTAL AFFORDABILITY

(43 percent of low-income households now sit in rental stress, rising to
47.8 percent in capital cities)

DEMAND FOR SOCIAL AND AFFORDABILITY HOUSING

(more than 175,000 households were on waiting lists to access social
housing as at mid-2020 - an increase of 20,000 over the prior year)
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House prices

House prices have eclipsed income and superannuation

400
Housing
300
Superannuation

200
Average full-time earnings

100
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Real growth, 1970 to 2018, 1970 =100

Source: Woed, D., Griffiths, K., and Emslie, 0. Generation gap: ensuring a fair go for younger Australians, Grattan Institute, 2019.
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Source: ANZ Corelogic Housing Affordability Report November 2022.
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A diverse Australia requires choice

3.9%

nouseholds A
hnul_s.cérllneﬂlda 25 .6%
18.2% .
12.0% A 70.5%  onehtids

Gen Alpha Gen £ Millennials Gen X Baby Interwar
e 10-24years  25-39yzars  A0-S4years  BOOmers  75years Source: Snapshot of Australia, 2021 Census, Australian Bureau of

55-Td years and aver .y
_ _ Statistics, June 2022 .
Source: Snapshot of Australia, 2021 Census, Australian Bureau of

Statistics, June 2022.
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What do Australians think?

Strongly agree
Somewhat agree
Somewhat disagree
Strongly disagree Total agree
B Don'tknow 81%
Base: all Australians 1B+ n=1,555
8. To what extent do you agree
with the following? Total dlsagree 11%

Thera is a lack of supply of
housing that is affordable in
my area
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. o o 2
Poor planning decisions® 46%

agrea

The Australian population
has grown by 15% (3.5 million
Mo Cue people) since 2010...

[ Theincreasein the Australian population
is the main reason for the lack of supply of
housing that is affordable

B The lack of planning to deliver housing in
line with population growth is the main
reason it is not affordable

[] The increase in the Australian population
is not an important reason for the lack of
supply of housing that is affordable

Don't know

Basa: all property cwnars N=T77

01Za. The dustraliam g-.:-:l:lulatlnn has by 15%: (2.5
milllzn Fllnl sinca 2010... which of the following ks closer to
!.'-:-uru:-pﬁnlu

013b. which of tha following s dosar to your opinion?
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Property Tax - A barrier
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Apartment markets are softening

35,000

30,000

25,000

20,000

15,000

10,000
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iCurrent Statws of Projects by Estimated Completion Date.
Data ls from projects with 25 units or more within Urbis'stedy area.

B cuit ] underconstruction [ Presales
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Foreign Investor Taxes
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Foster growth in emerging sectors
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The solutions for choice,
affordability and growth

1. Holding governments to account and incentivizing
them to deliver. A mandate of Housing Supply &
Affordability Council.

2. Best practice benchmarks and incentives to reach
clear housing targets.

3. Sustainable partnerships to align integrated
transport planning with housing.

4. Support for those who need it.
5. Unlock investment in new forms of housing.
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State and Federal build-to-rent tax
changes
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Challenges remain for apartment construction
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Coming soon
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